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Fiscal Year 2019 Budget – A Strategic Future
On Tuesday, August 7, City Manager Brian Funderburk presented the Fiscal Year 2019
(FY2019) Proposed Budget to the Rowlett City Council. What an exciting time to live in
Rowlett! We are seeing new developments and businesses that are bringing jobs and tax
dollars to Rowlett. Bayside has begun construction on the north side and every quadrant of
the City has major projects underway. Even more exciting is that projects under development
for the past two years are now complete and open, such as the Village of Rowlett, Harmony,
and The Homestead at Liberty Grove.
Approving the annual budget and determining the resulting tax rate is the most important
function of your Council and we take it very seriously. Did you know that only approximately
26% of your property taxes fund the extensive City services, such as Police and Fire, Public
Works, Parks, and Library, which impact you day in and day out? Over 50% of your property
taxes funds the school district and 22.8% funds the county, hospital, and community college
services.
All across North Texas, increasing Central
Appraisal District home valuations have resulted
in exorbitant increases to our property tax bills.
On that note, I’m happy to share that one of
the highlights of this budget is a proposed twocent reduction to the tax rate. It is important
to note however, that although each penny
reduction in our tax rate saves the average
Rowlett homeowner $20 annually, it also
reduces the funds available for City operations
by approximately $490,000.

In July, we honored the seventh
veteran in our Rowlett Vets
Program. Decorated Army veteran
Rick Kizziar (center, wearing his
Quilt of Honor) served from 1984
to 2000, including during Desert
Storm.

There are several opportunities for YOU to provide
input before the FY2019 Proposed Budget is
adopted. Those dates, and much more information
about the budget can be found on the following
pages. I hope to see you at a meeting soon!

Mayor Tammy Dana-Bashian
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Tax Rate
REDUCTION

The total Proposed FY2019 Budget is $136.4 Million
The Proposed FY2019 Ad Valorem Tax Rate is $0.757173
Each penny reduction in our tax rate saves the average Rowlett homeowner $20 annually
and reduces the funds available for the City operations by approximately $490,000.

What affects our tax rate? All tax rates are not created equal.
Rowlett is a DART City

Rowlett became a charter member in 1983. Rowlett citizens voted to remain a
member City in 1989.

This means that DART is collecting the second penny on the sales tax that Rowlett could otherwise
collect. Since that time, the City has invested over $100 million in DART, which currently amounts to
$7 million per year and is equivalent to 14.3 cents on our tax rate.

Senior Tax Freeze and Senior Tax Exemption

Rowlett is one of only SEVEN cities in Dallas County to provide a Senior Tax Freeze
We value our community’s senior citizens
and provide them significant property tax relief.
A combination of the Senior Tax Freeze and
Exemption cumulatively equals 5.86 cents on our
tax rate, which impacts the amount of property
taxes the City annually collects by $2.87 million.

The Over 65 Tax Freeze is an important benefit
for seniors because it sets the maximum amount
of property taxes they pay each year to the City
of Rowlett over their lifetime. This is a benefit to
all seniors over 65 and a huge plus for those on a
fixed income.

The City of Rowlett adopted the Over 65 Tax
Freeze in 2004, one of only seven cities out of 31
in Dallas County to have adopted this provision. In
addition, the City of Rowlett provides a $30,000
tax exemption to seniors over 65.

Once an individual homeowner becomes 65, the
homeowner’s taxable value is reduced by the
$30,000 Over 65 Tax Exemption and the resulting
lower property tax bill becomes permanently
“capped”.

Commercial Base

How much the City is able to collect in commercial property taxes and thus
shift some of the burden from residential to commercial.

Rowlett is 80% residential and is therefore heavily dependent on residential property taxes.
Another factor is how much of city operations is funded from other tax sources such as sales tax.
For example, Rockwall (population 44,000) collects about $17 million in sales taxes annually
and Rowlett (population 62,000) collects $7 million in sales taxes annually.

Why a tax rate reduction and not a
homestead exemption adjustment?
Frisco recently announced that they will NOT be
reducing their tax rate but will instead increase their
homestead exemption from 7.5% to 10%. This will
save Frisco residents approximately $12 annually
per $100,000 in taxable value. Our announcement
of reducing our tax rate by 2 cents will save Rowlett
residents $20 annually per $100,000 in taxable
value. Frisco has a larger commercial base than
Rowlett thus increasing the homestead exemption
vs. reducing the tax rate shifts some tax burden to
the commercial base. Also, a city’s actual tax rate
does influence decision making for residents and
commercial enterprises moving to our area. That is
another reason why it is important for Rowlett to
pass tax reductions to our residents through a tax
rate reduction instead of a homestead exemption
increase. Of the 31 cities in Dallas County, 14
provide no homestead exemption, 5 provide the
same level as Rowlett, and 12 provide a higher
homestead exemption. On another point, only 11
(including Rowlett) of the 31 cities lowered their
property tax rate last year.

Public Hearings
7:30 PM
City Hall
4000 Main Street
AD VALOREM TAX RATE
TUESDAY, AUGUST 21
TUESDAY, SEPTEMBER 4
PROPOSED FISCAL YEAR
2019 BUDGET
TUESDAY, AUGUST 21
TUESDAY, SEPTEMBER 4
CITY COUNCIL WILL
VOTE TO APPROVE AN
ORDINANCE FORMALLY
ADOPTING THE FY2019
BUDGET DURING THE
REGULAR CITY COUNCIL
MEETING ON TUESDAY,
SEPTEMBER 18.
IF ADOPTED, THE NEW
TAX RATE WOULD
BECOME EFFECTIVE
OCTOBER 1, 2018.

Where do my
tax dollars
GO?
Many taxpayers
believe when they
write a check to
the Tax Assessor,
that all of the
money comes to
the City of Rowlett.
However, Rowlett
only receives 26%
of the taxes paid
from Dallas County
residents.
Half of the entire bill
goes to the school
district.

Fiscal Year 2019 Priorities and Highlights

The FY2019 Proposed Budget takes into account available resources and allocates
revenues to the highest strategic priorities identified in the City’s strategic plan,
which will be adopted next month.
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Focusing on Community Priorities

The proposed budget is driven by the City’s draft 2018 Strategic Plan, including
feedback from public outreach, the business community, members of the City Council
and staff. The biggest news for the public is the proposed two-cent reduction in the
property tax rate, from $0.777173 to $0.757173. This is the second year in a row that the
City is proposing to reduce the tax rate.

Ensuring a Safe Community

One of the biggest operational items in the proposed budget is funding for a 25%
matching grant to add a paramedic unit in Fire Station #4. This unit was originally
deferred when Fire Station #4 was built in 2005 until such time as population growth and
demand required it, and we are now at that stage. We’ve added $358,470 for personnel,
representing the matching grant, plus $386,000 for the equipment itself. If approved, the
grant will cover 75% of the cost for the first two years and 33% of the cost for year three.
The budget also includes two additional police officers for patrol totaling $165,528; the
first allocation for building a new fire station on Schrade Road for $1.0 million; annual
funding for a new, high definition body and in-car camera system for $153,764; and
security fencing for the Police Department for $150,000.

Strengthening Community Ties

The budget has a lot to excite our neighborhoods. Due to the 2018 bond election, we will
be able to start phase two neighborhood improvements for Dalrock Estates, Highland
Meadows, Lake Country Estates and phase one improvements for Lakeland Heights. The
total amount set aside in this budget for FY2019 is $8.0 million, with an additional $3.9
million programmed for FY2020 and FY2021.

Investing in Community

The 2018 bond election also provided funding for many other projects, including park
improvements, streets and alleys and facilities. The budget includes funds in the amount
of $3.8 million for parks and trail improvements and recreational amenities, such as
the Wet Zone and Waterview Golf Club. Infrastructure improvements will include $4.6
million for street improvements, primarily due to the Miller Road widening between
Chiesa Road and Dalrock Road, and Chiesa Road widening from Dalrock Rock to Miller
Road. In addition, $5.0 million was added for water and sewer improvements from utility
revenue bonds. Finally, $3,191,656 is included for total alley improvements from general
fund, utility fund, and 2018 bond election funding sources.

Serving our Community

We can’t forget that we are a service organization. Therefore, we are taking care of the
people who take care of our citizens. The proposed budget includes $1.3 million for step
increases for police and fire and merit increases for open range employees, along with
associated benefits and changes to overtime costs. We are also spending $536,000 to
replace our network servers and storage area network to reduce vulnerabilities and protect
our ability to serve the public. Finally, we are proposing $200,000 to renovate 5702
Rowlett Road to consolidate all building-related permit and engineering activities and
provide one-stop shopping to citizens, builders and developers. The remaining $250,000
cost will be covered by the sale of other City-owned property.

The Value of Your
City Services
VIEW
FY2019
Proposed
Budget
WATCH
FY2019
Budget Video

With the reduced tax rate, the daily property
tax cost for a taxable home value of $200,000
will be $4.16. That is a little more than the
price of a Starbucks coffee. Far less than the
everyday cost of items like your cable bill,
electricity, or a movie.
The average cost of home security, at $1.93
per day, results in the security service calling
911 on behalf of the homeowner when an
issue arises. The actual people who show up
to help you, your police and fire departments,
only cost residents $1.51 per day.

Capital Investment
In May 2018, Rowlett
voters approved a $59.9
million bond program.
This bond program was
triggered, in part by the
recognition that annual
bond payments were
going to decline and
that the City could issue
$59.9 million in bonds for
streets and alleys, park
improvements, and public
safety without increasing
the tax rate.
Many infrastructure
challenges and
needs exist today,
yet remain unfunded.
Aging infrastructure is
outpacing resources and
capacity and ongoing
capital improvement
resources for
maintenance and capacity
improvements are
direly needed. This was
recognized by Rowlett
voters and continues the
three-year bond strategy
that began with the
FY2015 bond election.

